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DATE : March 12, 2008

RE: Proposed Order to Cease  and Desis t, Order of Restitution, Order for
Adminis tra tive  Pena lties  and Consent to Same by Kenneth and Linda  Fra le igh
(S-20551A-07-0521)

De a n S . Mille r, Inte rim Exe cutive  Dire ctor

Atta che d  is  a  p ropos e d  Orde r to  Ce a s e  a nd  De s is t, Orde r o f Re s titu tion , Orde r fo r
Adminis tra tive  P e na ltie s  a nd Cons e nt to  S a me  by Re s ponde nts . The  Orde r re qu ire s  the
Re sponde nts  to ce a se  a nd de s is t from the ir a ctivity, re pa y the  a mount e a rne d in conne ction with
the ir sa le  of the  securitie s  in this  matte r in the  amount of $12,000 and pay an adminis tra tive  pena lty
in the  amount of $15,000.

Ke nne th Fra le igh ("Fra le igh") wa s  involve d in the  offe r a nd s a le  of inve s tme nts  involving
re a l e s ta te  through a n e ntity known a s  P a cific We a lth Ma na ge me nt ("P WM"). The  inve s tme nts
we re  in the  form of inve s tme nt contra cts  involving the  purcha se  a nd ma na ge me nt of inve s tme nt
home s  for inve s tors . Fra le igh a cte d a s  a  lia ison be twe e n Ca lifornia  re pre se nta tive s  of P WM a nd
individua ls  to whom he  ha d communica te d informa tion a bout the  progra m. Fra le igh sugge s te d to
po te n tia l inve s to rs  tha t the y a tte nd  inve s tme nt s e mina rs  whe re  the y would  be  o ffe re d  a n
opportunity to inve s t. P WM de s igna te d Fra le igh a s  a  "re fe rra l pa rtne r." Inve s tors  we re  told tha t
P WM would fund a ll of the  mortga ge  pa yme nts  on the  inve s tme nt home s . P WM would loca te  a n
inves tment home , offe r to pay the  se lle r's  a sking price , obta in an appra isa l to support a  mortgage
loa n for a  much highe r purcha s e  price , a nd the n pa y the ms e lve s  a  "conce s s ion fe e " from the
mortgage proceeds.
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On Februa ry 27, 2008, the  Securitie s  and Exchange  Commiss ion filed a  compla int naming
the  principa ls  of P WM a nd its  re la te d e ntitie s . The  compla int a lle ge s  a  multi-million dolla r
inve s tme nt s che me  tha t ta rge te d milita ry fa milie s , the  S outhe rn Ca lifornia  Filipino community,
church me mbe rs  a nd othe r a ffinity groups . The  compla int furthe r a lle ge s  tha t re pre se nta tive s  of
P WM a nd its  re la te d e ntitie s  fa lse ly promise d inve s tors  tha t the ir funds  would be  inve s te d in re a l
esta te  and various other investments  tha t would subsidize  the ir investment homes.

by s e lling  unre gis te re d  s e curitie s  while  be ing unlice ns e d a nd ma king untrue  s ta te me nts  or
mis le a ding omis s ions  of ma te ria l fa cts . The  Divis ion  be lie ve s  tha t th is  Cons e n t Orde r is
appropria te  to protect the  public we lfa re .

Origina tor: Willia m W. Bla ck

an
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BEFORE THE ARIZONA CORPORATION COMMISSION

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL

JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

KENNETH HOWARD FRALEIGH and
LINDA JEAN FRALEIGH, husband and
wife,

Re sponde nts .

)
) DOCKET no. S-20551A-07-0521
)
)
) DECISION NO.
)
)
)
)
)
)
)
)

ORDER TO CEASE AND DESIST, ORDER
OF RESTITUTION, ORDER FOR
ADMINISTRATIVE PENALTIES AND
CONSENT TO SAME

I
Respondent s  KENNET H HOWARD FRALEIGH AND LINDA JEAN FRALEIGH

("RESPONDENTS") elect to permanently waive any right to a hearing and appeal under Articles

11 and 12 of the Securities Act of Arizona, A.R.S. § 44-1801 et seq. ("Securities Act") with

respect to this Order To Cease and Desist, Order of Restitution, Order for Administrative Penalties

and Consent  to Same ("Order") . RESPONDENTS admit  the jur isdict ion of the Ar izona

Corporation Commission ("Commission"),  neither  admit  nor  deny the Findings of Fact  and

Conclusions of Law conta ined in this  Order ,  and consent  to the entry of this  Order  by the

Commission.

1. F INDING S  O F  F AC T

1

2
3 COMMISSIONERS

4

5

6
7 In the matter of

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

1. At all times material hereto, KENNETH HOWARD FRALEIGH ("FRALEIGH")

and LINDA JEAN FRALEIGH were residents of Arizona and were not registered as securities

salespersons.
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1

2

At a ll time s  ma te ria l he re to, FRALEIGH wa s  ma rrie d to LINDA J EAN

FRALEIGH. All a ction ta ke n by FRALEIGH wa s  in furthe ra nce  of a nd for the  be ne fit of the

3

4

5

6

7

8

9

1 0

ma rita l community.

In approximate ly May 2005, RESPONDENTS were  approached by the ir son in law,

Maurice  McC1eod ("McC1eod"), rega rding an opportMty to inves t in rea l e s ta te . McC1eod re s ided

in Ca lifornia  and was  associa ted with Pacific Wea lds  Management, L.L.C. ("PWM") through March

29, 2007. PWM is  a  Nevada  limited liability company tha t conducted business  in Rivers ide  County,

Ca lifornia . PWM is  not a ffilia ted with and is  sepa ra te  and dis tinct from a  limited liability company,

Pacific Wealth Management, L.L.C., an investment adviser regis te red with the  Sta te  of California . In

la te  2006, the  registered investment adviser obta ined a  temporary restra ining order preventing PWM

1 1 from using the Pacific Wealth Management name.

4.1 2 McCleod represented to RESPONDENTS that PWM was a  real esta te  consulting firm

1 3 a nd a s s is te d  with  re a l e s ta te  tra ns a c tions .

1 4

15

16

1 7

1 8

1 9

20 6.

21

22

23

24

25

From a pproxima te ly Ma y 2005 to De ce mbe r 2006, PWM a nd/or a t le a s t one  of its

re la te d e ntitie s  conducte d inve s tme nt se mina rs  throughout Ca lifornia  a nd, with the  a ss is ta nce  of

FRALEIGH, in Tucson, Arizona . P WM's re la ted entities  include , but a re  not limited to, S tonewood

Consulting Inc., Tota l Re turn Fund, L.L.C., .lovable  Inves tments , Sunburs t Financia l Sys tems, Inc.

a nd Oe tting Ente rprise s , Inc. Re pre se nta tive s  from P WM including, but not limite d to, McCle od,

James Duncan, Hendrix Montecastro and Charlie Choi, organized and attended the seminars.

RES P ONDENTS  a gre e d to  inve s t with  P WM in Ma y 2005. By Augus t 2006,

RESPONDENTS had purchased five  properties through PWM.

To become  a  client of PWM required adhe rence  to PWM's  three  rule s  which were ,

"They make a ll decisions, whatever they say I do, and it's  a  three-year commitment."

Aire r inve s ting himse lf, FRALEIGH began to expla in to family and friends  de ta ils  of

the investments he had made through PWM and its related entities.

26

2

2.

5.

3.

7.

8.

De cis ion No.
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2

3

P WM de s igna te d  FRALEIGH a s  a  "re fe rra l pa rtne r." FRALEIGH provide d

individuals  with PWM business  cards with his  name printed on them and acted as  a  lia ison be tween

California  representa tives of PWM and individuals  to whom he had communicated information about

4 the program

lo.

6

7

8

9

FRALEIGI-I's  communica tion include d sha ring with frie nds  a nd fa mily tha t he  ha d

invested with PWM, suggesting to them tha t they a ttend the  investment seminars  and offering them

a n opportunity to inve s t. FRALEIGH provide d his  own te s timonia l a t the  s e mina rs  re la te d to his

e xpe rie nce  inve s t with PWM

In exchange  for FRALEIGH's  e fforts , he  was  compensa ted by PWM and its  re la ted11

10 entities

11 12. FRALEIGH fa iled to inform individuals  he  spoke to about doe  program that he  was

12 being compensated for his services

13.13

14

15

16

17

18

The  security initia lly communica ted to individua ls  by FRALEIGH was  an inves tment

contract comprised of re s identia l rea l e s ta te  ("rea l e s ta te  program") through a  company knovm as

S tone wood Consulting, Inc. ("S tone wood'). Be ginning in e a rly 2006, a s  a  re sult of S tone wood's

poor reputa tion in the  rea l es ta te  community, PWM began offe ring an opportunity to participa te  in a

program in which PWM (e ither directly or through an a ffilia ted entity) would use  Me investor's  credit

to buy real estate

19 14.

20

21

22

23

PWM and its  re la ted entitie s  loca ted die  rea l e s ta te  to be  purchased, a rranged the

financing, obtained the appraisals and ultimately purchased the residential real estate  to be held in the

investor's  name. Based on his  experience , FRALEIGH expla ined to individuals  and gave  testimonia l

a t seminars conducted by PWM that the  properties  being purchased would be  rented until such time

as  the ir va lue  apprecia ted to die  point tha t they could diem be  sold with the  inves tors  rea lizing the

increase in the value of the real estate24

25 15.

26

As was true  with FRALEIGH's  own investment, investors  had no input into the  initia l

selection of the properties to be purchased, the renters who would occupy the properties, the property

3

De cis ion No
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1

2 Inve s tors , inc luding

3

ma inte na nce  compa ny, the  title  compa ny, the  mortga ge  compa ny or the  a ppra is e r. Inve s tors  we re

p re s e n te d  with  re a l e s ta te  c lo s in g  d o c u m e n ts  a n d  to ld  wh e re  to  s ig n .

FRALEIGH, we re  not re s pons ible  for de ciding whe n the  home s  would be  s old. In mos t ins ta nce s

4

5

investors did not see  the  appraisals performed on the properties being purchased in their names. The

lack of investor input resulted from investors ' adherence  to PWM's three  nlles

16.

7

8

9

FRALEIGH e xpla ine d a nd ga ve  te s timonia l to individua ls , tha t P WM would ma ke

monthly pa yme nts  to the  inve s tor to cove r mortga ge  pa yme nts  a nd e xpe nse s . The  ma jority of

individuals who invested in the real estate  program purchased multiple  residences

FRALEIGH ha d not obta ine d fina ncia l informa tion from P WM a nd its  re la te d17.

10 entities

11 18.

12

13

14

The  transactions  to close  the  purchase  of rea l e s ta te  by inves tors  through the  rea l

e s ta te  progra m a nd the  re fina ncing by inve s tors  of the ir principa l re s ide nce  we re  s tructure d to

generate  excess funds that would be wired directly to PWM or its  re la ted entities

PWM and its related entities ceased madding payments to investors to cover their debt19.

15 payments  in la te  2006

16 20. In addition to re s identia l rea l-e s ta te  inves tments  and in an e ffort to ra ise  additiona l

17

18

19

20

21

22

23

24 21

25

26

ca s h to offs e t the  e ffe cts  of the  s lowing re a l e s ta te  ma rke t, the  principa ls  in P WM cre a te d a n

inve s tme nt fund ca lle d Tota l Re turn Fund, L.L.C. ("TRF"). TRF a lle ge d tha t it would use  inve s tor

cash to buy distressed properties and businesses at a deep discount, rehab the property or improve the

business  a s  needed, and se ll it for a  profit. In the  summer of 2006, PWM began to apply for credit

cards and/or lines of credit in investors ' names. In many instances, applica tion was made without the

prior consent of the  investor. FRALEIGH expla ined to individua ls  how he  had invested in securitie s

with TRF through the use of 1ine(s) of credit

To genera te  the  cash required to invest with TRF, FRALEIGH described to investors

how they could obta in cash advances  aga ins t lines  of credit, and invest the  cash in TRF. TOP was

de scribe d to inve s tors  a s  a  short-te rm inve s tme nt opportunity offe ring a n e xtre me ly high re turn

4
De cis ion No
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1

2

S e ve ra l inve s tors , a fte r s pe a king with FRALEIGH ope ne d cre dit ca rd a ccounts  a nd line s  of cre dit a nd

re que s te d ca s h a dva nce s  a nd loa n a mounts  which we re  s ubs e que ntly forwa rde d to  P WM a nd it

re la ted entitie s  s uch a s  TRF.3

4 11. CONCLUSIONS OF LAW

5 The Commission has jurisdiction over this matter pursuant to Article XV of the

6 Arizona  Cons titution a nd the  S e curitie s  Act.

7 FRALEIGH offe re d  o r s o ld  s e curitie s  with in  o r from Arizona , with in  the  me a n ing

8

9

10

1 1

1 2

1 3

14

1 5

of A.R.S. §§ 44-1801(15), 44-1801(21), and 44-1801(26).

FRALEIGH violated A.R.S. § 44-1841 by offering or selling securities that were

neither registered nor exempt Hom registration.

4. FRALEIGH violated A.R.S.  § 44-1842 by offer ing or  selling secur it ies while

neither registered as dealers or salesmen nor exempt from registration.

5. FRALEIGH violated A.R.S. § 44-1991 by making untrue statements or misleading

omissions of material facts including, but not limited to, failing to inform potential investors that he

was being compensated for his services and failing to provide potential investors with any salient

financial information related to PWM and its related entities.1 6

1 7 FRALEIGH's conduct is grounds for a cease and desist order pursuant to A.R.S.

1 8 § 44-2032.

1 9 FRALEIGH's conduct is grounds for an order of restitution pursuant to A.R.S. §

20 44-2032.

2 1 FRALEIGH's conduct is grounds for administrative penalties under A.R.S. § 44-

22 2036.

23 111. O R D E R

24

25

THE R E F O R E ,  o n  t h e  b a s is  o f  t h e  F in d in g s  o f  F a c t ,  C o n c lu s io n s  o f  La w,  a n d

RES P ONDENTS ' cons e nt to  the  e ntry of this  Orde r, a tta che d a nd incorpora te d by re fe re nce , the

26

5

2.

3.

6.

7.

1.

8.

De cis ion No.
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1 Commiss ion finds  tha t the  following re lie f is  a ppropria te , in the  public inte re s t, a nd ne ce ssa ry for

2 the  protection of investors  :

3

4

5

6

RESPONDENTS' agents , employees , successors  and ass igns , pe rmanently cease  and des is t from

viola ting the  Se curitie s  Act.

IT IS  FURTHER ORDERED tha t RES P ONDENTS  comply with the  a tta che d Cons e nt to

7 Entry of Orde r.

8

9

10

ma rita l community of FRALEIGH a nd LINDA J EAN FRALEIGH s ha ll jointly a nd s e ve ra lly pa y

re s titu tion to  the  Commis s ion in  the  a mount of $12,000 re pre s e nting the  a mount e a rne d in

conne ction  with  the  s a le  o f the  s e curitie s  in  th is  ma tte r a s  re fle c te d  in  the  re cords  o f the11

12

13

14

15

16

17

18

19

Commiss ion. Pa yme nt sha ll be come  imme dia te ly due  a nd pa ya ble  upon e ntry of this  Orde r. Any

amount outs tanding sha ll accrue  inte res t a t the  ra te  of 10% pe r annum from the  da te  of this  Orde r

until pa id in full. P a yme nt s ha ll be  ma de  to the  "S ta te  of Arizona " to be  pla ce d in a n inte re s t-

be a ring a ccount controlle d by the  Commis s ion. The  Commis s ion s ha ll dis burs e  the  funds  on a

pro-ra ta  bas is  to inves tors  shown on the  records  of the  Commiss ion. Any re s titution funds  tha t the

Commission cannot disburse  because an investor refuses to accept such payment shall be  disbursed

on a  pro-ra ta  bas is  to the  remaining inves tors  shown on the  records  of the  Commiss ion. Any funds

tha t the  Commiss ion de te rmines  it is  unable  to or cannot fe a s ibly disburse  sha ll be  trans fe rred to

20 the  genera l fund of the  S ta te  of Arizona .

21

22

23

24

25

pa y a n a dminis tra tive  pe na lty in the  a mount of $15,000. P a yme nt sha ll be  ma de  to the  "S ta te  of

Arizona ." Any a mount outs ta nding s ha ll a ccrue  inte re s t a t the  ra te  of 10% pe r a nnum from the

da te  of this  Orde r until pa id in full. The  pa yme nt obliga tions  for the s e  a dminis tra tive  pe na ltie s

sha ll be  subordina te  to a ny re s titution obliga tions  orde re d he re in a nd sha ll be come  imme dia te ly

26

6
De cis ion No.
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1

2

due  a nd pa ya ble  only a fte r re s titution pa yme nts  ha ve  be e n pa id in full or upon RESPONDENTS

de fa ult with re spe ct to RESPONDENTS ' re s titution obliga tions

For purpose s  of this  Orde r, a  ba nkruptcy filing by a ny of the  RES P ONDENTS  sha ll be  a n

4 a ct of de fa ult. If a ny RES P ONDENT doe s  not comply with this  Orde r, a ny outs ta nding ba la nce

5 may be  deemed in default and sha ll be  immedia te ly due  and payable

IT IS  FURTHER ORDERED, tha t if a ny RES P ONDENT fa ils  to comply with this  Orde r

7 the  Commis s ion ma y bring furthe r le ga l proce e dings  a ga ins t tha t RES P ONDENT, including

8 applica tion to the  superior court for an orde r of contempt

9 IT IS  FURTHER ORDERED tha t this  Orde r sha ll be come  e ffe ctive  imme dia te ly

10 BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, DEAN s. MILLER. Interim
Executive Director of the Arizona Corporation
Commission, have hereunto set my hand and caused the
official seal of the Commission to be affixed at the
Capitol, in the City of Phoenix, this day of

20

DEAN s. MILLER
Interim Executive Director

De cis ion No
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DIS S ENT

This  document is  ava ilable  in a lte rna tive  forma ts  by contacting Linda  Hogan, ADA Coordina tor
voice  phone  number 602-542-3931, e -mail lho,Qan@azcc.gov

(we b)
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1 CONS ENT TO ENTRY OF ORDER

2

3

4

5

6

Re s ponde nts  KENNETH HOWARD FRALEIGH AND LINDA J EAN FRALEIGH

("RES P ONDENTS ") a dmit the  juris diction of the  Commis s ion ove r the  s ubje ct ma tte r of this

proce e ding. RES P ONDENTS  a cknowle dge  tha t the y ha ve  be e n fully a dvis e d of the ir right to a

he a ring to pre s e nt e vide nce  a nd ca ll witne s s e s  a nd RES P ONDENTS  knowingly a nd volunta rily

wa ive  a ny a nd a ll rights  to  a  he a ring be fore  the  Commis s ion a nd a ll o the r rights  o the rwis e

a va ila ble  unde r Article  ll of the  S e curitie s  Act a nd Title  14 of the  Arizona  Adminis tra tive  Code .7

8 RES P ONDENTS  a cknowle dge  tha t this  Orde r To Ce a se  a nd De s is t, Orde r of Re s titution, Orde r

9 for Adminis tra tive  P e na ltie s  a nd Conse nt to S a me  ("Orde r") cons titute s  a  va lid fina l orde r of the

1 0 Commiss ion.

1 1

1 2

RES P ONDENTS  knowingly a nd volunta rily wa ive  a ny right unde r Article  12 of the

S e curitie s  Act to  judicia l re vie w by a ny court by wa y of s u it, a ppe a l, or e xtra ordina ry re lie f

1 3

1 4

re s ulting from the  e nd of this  Orde r.
.

3. RESPONDENTS acknowledge  and agree  tha t this  Orde r is  ente red into free ly and

1 5

1 6

1 7

voluntarily and tha t no promise  was made  or coercion used to induce  such entry.

4. RESPONDENTS a cknowle dge  tha t the y ha ve  be e n re pre se nte d by a n a ttorne y in

this  ma tte r, RESPONDENTS ha ve  re vie we d this  Orde r with the ir a ttorne y, Tre nt D. S te wa rt, a nd

unde rs tand a ll te rns  it conta ins .1 8

1 9

20

21

22

23

24

RESPONDENTS ne ithe r admit nor deny the  Findings  of Fact and Conclus ions  of

La w conta ine d in this  Orde r. RESPONDENTS a gre e  tha t the y sha ll not conte s t the  va lidity of the

Findings  of Fa ct a nd  Conclus ions  of La w conta ine d  in  th is  Orde r in  a ny pre s e n t o r fu ture

adminis tra tive  proceeding be fore  the  Commiss ion or any othe r s ta te  agency conce rning the  denia l

or is s ua nce  of a ny lice ns e  or re gis tra tion re quire d by the  s ta te  to e nga ge  in the  pra ctice  of a ny

business or profession.

25

26

9

2.

5.

1.

De cis ion No.
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2

3

4

5

By cons e nting to the  e ntry of this  Orde r, RES P ONDENTS  a gre e  not to ta ke  a ny

a ction or to ma ke , or pe rmit to be  ma de , a ny public s ta te me nt de nying, dire ctly or indire ctly, a ny

Finding of Fa ct or Conclus ion of La w in this  Orde r or cre a ting the  impre s s ion tha t this  Orde r is

without fa ctua l ba s is . RES P ONDENTS  will unde rta ke  s te ps  ne ce s s a ry to  a s s ure  tha t a ll of

RESPONDENTS' agents  and employees  unders tand and comply with this  agreement

While  this  Orde r s e ttle s  this  a dminis tra tive  ma tte r be twe e n RES P ONDENTS  a nd

7

8

the  Commiss ion, RESPONDENTS unde rs tand tha t this  Orde r does  not preclude  the  Commiss ion

from ins tituting othe r adminis tra tive  or civil proceedings  based on viola tions  tha t a re  not addressed

9 by this  Orde r

1 0 8

1 1

1 2

1 3

14

1 5

1 6

RES P ONDENTS  unde rs ta nd tha t this  Orde r doe s  not pre clude  the  Commis s ion

from re fe n 'ing  th is  ma tte r to  a ny gove rnme nta l a ge ncy for a dminis tra tive , c ivil, o r crimina l

proceedings that may be  re la ted to the  matters  addressed by this  Order

RESPONDENTS unders tand tha t this  Order does  not preclude  any othe r agency or

office r of the  S ta te  of Arizona  or its  subdivis ions  from ins tituting a dminis tra tive , civil, or crimina l

proceedings that may be  re la ted to matters addressed by this  Order

10. RE S P ONDE NTS  a g re e  th a t th e y will n o t a p p ly to  th e  S ta te  o f Arizo n a  fo r

1 7

1 8

re gis tra tion a s  a  s e curitie s  de a le r or s a le s ma n or for lice ns ure  a s  a n inve s tme nt a dvis e r or

inve s tme nt a dvise r re pre se nta tive  until such time  a s  a ll re s titution a nd pe na ltie s  unde r this  Orde r

19 a re  pa id in full

20 11

21

22

23 1 2 .

24

25

26

RES P ONDENTS  a gre e  tha t the y will not e xe rcise  a ny control ove r a ny e ntity tha t

offe rs  or s e lls  s e curitie s  or provide s  inve s tme nt a dvis ory s e rvice s  within or from Arizona  until

such time  as  a ll res titution and pena ltie s  under this  Order a re  pa id in full

RES P ONDENTS  a gre e  tha t the y will not s e ll a ny s e curitie s  in  or from Arizona

without be ing prope rly re gis te re d in  Arizona  a s  a  de a le r or s a le s ma n, or e xe mpt Hom s uch

re gis tra tion, RES P ONDENTS  will not s e ll a ny se curitie s  in or from Arizona  unle s s  the  s e curitie s

a re  re gis te re d in Arizona  or e xe mpt from re gis tra tion, a nd RES P ONDENTS  will not tra ns a ct

10
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1 bus ine s s  in Arizona  a s  a n inve s tme nt a dvis e r or a n inve s tme nt a dvis e r re pre s e nta tive  unle s s

2 prope rly licensed in Arizona  or exempt from licensure .

l a .3

4

5

6

7 14.

8

RES P ONDENTS  a gre e  tha t the y will continue  to coope ra te  with the  S e curitie s

Divis ion including, but not limited to, providing comple te  and accura te  te s timony a t any hea ring in

this  ma tte r a nd coope ra ting with the  S ta te  of Arizona  in a ny re la te d inve s tiga tion or a ny othe r

ma tte rs  a ris ing from the  activitie s  described in this  Orde r.

RES P ONDENTS  a cknowle dge  tha t a ny re s titution or pe na ltie s  impos e d by this

Orde r a re  ob liga tions  o f FRALEIGH a nd  the  ma rita l community o f KENNETH HOWARD

FRALEIGH a nd LINDA J EAN FRALEIGH.9

10 15. RESPONDENTS conse nt to the  e ntry of this  Orde r a nd a gre e  to be  fully bound by

11 its  te rms and conditions .

12 16.

1 3

14

15

RES P ONDENTS  a cknowle dge  a nd unde rs ta nd tha t if the y fa il to comply with the

provis ions  of the  Orde r a nd this  Cons e nt, the  Commis s ion ma y bring furthe r le ga l proce e dings

aga ins t RESPONDENTS, including applica tion to the  Superior Court for an orde r of contempt.

RESPONDENTS unders tand tha t de fault sha ll render RESPONDENTS liable  to the1 7 .

16

17 18.

18

19

20

Commiss ion for its  cos ts  of collection and inte res t a t the  maximum lega l ra te .

RES P ONDENTS  a gre e  a nd unde rs ta nd tha t if the y fa il to ma ke  a ny pa yme nt a s

required in the  Order, any outs tanding ba lance  sha ll be  in default and sha ll be  immedia te ly due  and

payable  without notice  or demand. RESPONDENTS agree  and unders tand tha t acceptance  of any

partia l or la te  payment by the  Commiss ion is  not a  wa ive r of de fault by the  Commiss ion.

21

22

23

24

25

26

11
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1

2

3

/
4

Kenneth Howard Fraleigh, a manned man

k/m I 4 3 9 4
Linda Jean Fraleigh, a married woman

5

)
)ss
>

6 S TATE  O F  AR IZO NA

7 Coun ty o f

8

9

10

P e rs ona lly a ppe a re d be fore  me  this da y o f

be  Ke nne th Howa rd Fra le igh a nd a cknowle dge d the  e xe cution of the  fore going ins trume nt.

c ? Q R \1

, 2008 a n individua l known to me  to

11
NOTARY PUBLIC

12

13
S e a l:

14

15

)
)ss
)

day of 9 2008 a n individua l known to me  to

16 STATE OF ARIZONA

17 County of

18

19 Personally appeared before me this

20

21

be Linda Jean Fraleigh and acknowledged the execution of the foregoing instrument.
8 6 8 A' s I ~464~) H Et \

22 NOTARY PUBLIC

23

24 Seal:

25

26

12
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Signer Is Representing:

e2o07 National Notary Assodalbn l 9350 De Soto Ave., p.Q. BOM 2402 °Cha!SW0f\h. CA 91313-2402* wvvuw.NatiunalNolary.org Item #5907 Reorxier. ca" Toll-Free 1-880-876-6827

Signer's Name:
D Individual I
U Corporate Officer - Title(s):
D Partner -._ El Limited E] General
D Attorney in Fact
U Trustee
D Guardian or Conservator
0 Other:

Signer Is Representing:

Capacity(ies) Claimed by Signer(s)

x I - X \

Tit le or Type of Document:c)qf( \ Q C  P Q " ; C  r o d ¢>.$\'b\ *CO*/\>f( QS f t \ \ 1 . Aw =» ,
Qrdei' FE? P f*\\n§ C*\' 4' ¢S 6,¥ \ v __

Number of Pages: 1 Q.-

Signer(s) Other Than Named Above:

Document Date: \\_\L»,_; @

Description of Attached Document

County of- -K\ver§A¢_

On mc D"_5 M98 before me,

personally appeared XI C'\'\<w5\*w

State of California

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

g
§4

FC*\C lx C¢f\

Though the informationbelow is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document

Place Notary Seal Above

A. nm. K
COMM. #1753589 §

Notary Public California
Riverside County

MrG°'""I-Egpires Jun. 26,.2011 I

Top of thumb here

9

OPTIONAL.

_

ma. i
¢4mcA E8.s.+:§..9,l\ C454 \._-vn\a

¢

who proved to me on the basis of satisfactory evidence to
be the person(s) whose name(s)-ie/are subscribed to the
within instrument and acknowledged to me that
helsa/they executed the same in hieiher/their authorized
capacity(ies), and that by I=tia4=1er=/their signature(s) on the
instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

Signature

WITNESS my hand and offs tal  so

.Z 'u~ of aw Public

I certify under PENALTY OF PERJURY under the laws
of the State0f California that the foregoing paragraph is
true and correct.

Signer's Name:
I] Individual
D Corporate Officer - Title(s):
E Partner - I] Limited El General
E] Attorney in Fact
D Trustee
El Guardian or Conservator
D Other:

GWEN C ` b x y ~ \ -

Sc,

Top of thumb here

r

1n : - - I

3 cm°\
I

I


